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An SIP calculator helps you estimate how regular investments
may grow over time and gives a way to test different savings
plans. By entering the monthly amount, an expected rate of
return and the investment horizon, you may get an indicative
view of what your systematic contributions might become, which
may help you plan goals such as retirement, education or a
large purchase.
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Planning your investments with an SIP calculator

What is an SIP calculator

An SIP calculator is a digital tool that projects the
potential value of recurring investments made through an SIP.
It uses your monthly contribution, an annualised rate of
return converted to a monthly rate, and the investment
duration to compute the compounded value over time. The output
is an estimate that may help you compare different
contribution levels and time horizons.

How the calculator computes projected value

Behind the scenes, the SIP calculator applies a compounding
formula to monthly SIP investments and accumulates returns
over each period. The result shows the likely trajectory of
your savings if the assumed return materialises. Because the
projection relies on an assumed rate, actual outcomes may
differ from the estimate.
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For example, if you invest Rs. 5,000 every month for 10 years
at an assumed annual return of 12% (converted to a monthly
rate for calculation), the tool will show an estimated corpus
at the end of the term.

For illustrative purpose only.

Why use an SIP calculator

An SIP calculator helps you convert financial goals into
actionable monthly contributions. You may choose a target
amount and use the calculator to see the monthly contribution
needed, or you may enter an amount you can afford to check the
potential outcome. This flexibility makes it easier to plan
and prioritise objectives, such as building an emergency
corpus or funding a child’s education.

Because the tool is simple to use, it may also help maintain
discipline, seeing how small, regular amounts accumulate may
encourage you to sustain contributions over the long term.

What inputs to consider

When you use an SIP calculator, think about the quality of the
inputs:

= Monthly contribution: Choose an amount that fits vyour
budget and financial commitments.

- Investment horizon: Longer horizons generally increase
the potential benefits of compounding, though markets
may remain volatile.



= Assumed return: Use a conservative and realistic
estimate based on your asset mix and time horizon.
performance: Past performance may or may not be
sustained in future.

Adjusting these inputs helps you assess different scenarios
and decide whether you may need to increase contributions or
extend the horizon.

Common ways investors use the output

Many people use an SIP calculator to set realistic targets,
check whether existing saving habits may meet goals, and
compare an SIP against a Llumpsum investment for the same
objective. The output may also help in rebalancing time
horizons and contribution levels when life events alter income
or expenses.

Behavioural benefits of using a calculator

Beyond numbers, the tool may support positive habits.
Regularly checking progress may nudge you to stay invested
through market cycles, review your asset allocation and
increase contributions when feasible. It may also help you
resist short-term impulses by showing the long-term effect of
continuity.

Integrating the calculator into planning and how to invest

Use the calculator as one input in a broader plan. You may
choose an appropriate fund category and time horizon and
consider tax implications and liquidity needs before you pick



a plan. If your goal is to invest in mutual fund schemes, the
SIP calculator may help you decide the monthly amount and
horizon that align with that goal.

Conclusion

An SIP calculator is a potential way to estimate how
disciplined, regular investing may accumulate over time. By
testing different contribution levels, return assumptions and
tenures, you may arrive at a plan that suits your needs and
time horizon. Keep in mind that the output is illustrative;
periodic reviews and adjustments may be required as your
circumstances or markets change.

The calculator is an aid, not a prediction tool. It may
provide only an indicative picture.

Mutual Fund investments are subject to market risks, read all
scheme related documents carefully.
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