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Personal loans have become instrumental for individuals
seeking quick and easy access to funds. Whether it’s for debt
consolidation, home renovation, or covering unexpected
expenses, a personal loan can provide the financial support
borrowers may need. However, the application process requires
careful consideration to avoid common pitfalls that could
impact the financial health of applicants.

Shriram Finance, one of the topmost choices in the NBFC (Non-
Banking Financial Company) sector, has revolutionised its
various investments and loan products by reducing the hassle
of paperwork and enabling a fully digital process. It offers a
seamless online experience for customers-from applying for a
personal loan to uploading the required documents-ensuring
potential borrowers can apply for Shriram Personal Loan from
the comfort of their homes.

5 Common Mistakes to Be Careful of While Taking a Personal
Loan
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Applicants must take utmost caution while applying for a
personal loan and avoid these mistakes:

1.

Not Comparing Loan Options: The importance of
researching and comparing different financial
institutions to find the best interest rates and loan
terms 1is non-negotiable. Ensure you consider the total
cost of the loan, including processing fees and
prepayment charges, to make informed decisions.

. Ignoring the Importance of Credit Score: One of the most

common mistakes to make is neglecting your credit score.
A healthy credit score generally ranges between 650* to
750*%., It 1is a critical factor in determining loan
eligibility, interest rates and loan terms. The credit
score requirements wusually vary with financial
institutions. It is advisable to check with the bank or
NBFC before applying for a loan.

. Choosing the Wrong Loan Type: Different types of

personal loans are designed for specific needs, such as
debt consolidation, home improvement, or major
purchases. Choosing the wrong type can lead to higher
costs or unsuitable loan terms. It is important to
identify the purpose of the loan and select the type
that best suits your needs.

. Borrowing Beyond Repayment Capacity: Many applicants

make the mistake of borrowing more than they can
comfortably repay. Ensure that you always assess your
financial situation realistically and only borrow an
amount you can repay without straining your finances.

. Ignoring Prepayment Penalties: Borrowers may often

neglect to inquire about prepayment penalties. Some
lenders impose fees if you pay off your loan early. This
can significantly impact your overall savings if you
plan to repay the loan quickly. Its essential to ask
about prepayment penalties before signing the loan
agreement to avoid unexpected costs and make informed
financial decisions.
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Shriram Personal Loan: A Wise Option to Accessing Quick Funds

Here are some of the compelling features of Shriram Personal
Loan that make it one of the top choices for personal loans in
the industry:

1. Collateral-Free Loans: You can secure a personal loan
without the need for any collateral. Borrowers can
seamlessly avail loans without pledging any assets.

2. Quick Disbursals: With pre-approved personal loans, you
can experience swift processing and receive the 1loan
amount in your account within a short span.

3. Flexible Repayment Options: You can choose a repayment
tenure that suits your financial needs, with options up
to 84 months based on the loan amount you require.

4., Competitive Interest Rates: Shriram’s personal 1loan
interest rates start as low as 11%* p.a. and vary based
on an individual’s creditworthiness, customer profile,
and eligibility. A good credit score helps borrowers to
negotiate better loan terms (incl. interest rates).

Conclusion

By being mindful of these common mistakes and considering the
robust features of Shriram Personal Loan, borrowers can ensure
a smooth and beneficial borrowing experience. Shriram Finance
remains committed to offering reliable and customer-focused
financial solutions, empowering you to achieve your financial
goals with confidence.

About Shriram Finance

Shriram Finance is a leading diversified financial services
company in India, offering a wide range of financial products
and services across consumer, wholesale, and business finance
segments. The company has a strong presence pan India with a
network of 3,095 branches and an employee strength of 75,813
with an AUM of Rs. 233,443 crores. With a focus on financial
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inclusion and customer-centricity, Shriram Finance continues
to empower individuals and businesses to achieve their
financial goals.



